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Module 1  

1)Which of the following are characteristics of a financial intermediary? 

a)It introduces borrowers to lenders 

b)It has assets which exceed liabilities  

c)It increases liquidity for lenders 

d)It reduces transaction costs for borrowers and lenders 

 

2)The central banking function in India are performed by the ______. 

a)Central bank of India 

b)Reserve bank of India 

c)State bank of India 

d)Punjab National bank 

 

3)The BSE Sensex consists of a basket of ______ stocks. 

a)50 

b)100 

c)30 

d)66 

 

4) ________ is the function of financial system.  

a)Saving function  

b)Nationalization of financial institutions 



c)Establishment of Development banks 

d)Intermediaries control  

 

5)_________ deals with short term claims with a maturity of less than one year. 

a)Money Market 

b)Primary Market  

c)Secondary Market  

d)Capital Market  

 

6)The _________ deals in new financial claim, therefore it is called new issue market. 

a)Money Market 

b)Primary Market  

c)Secondary Market  

d)Capital Market  

 

7)________ act as intermediaries in purchase and sale of securities in the primary and secondary 

markets. 

a)Underwriter 

b)Merchant banker  

c)Broker 

d)Factoring  

 

8)________ is the purchase of exporter’s receivable at a discounted price by paying cash. 

a)Underwriters 

b)Merchant Banker 



c)Forfeiting 

d)Factoring  

 

9) Which of the following are functions of a financial system? 

a)The operation of a payments system 

b)Providing the means of portfolio adjustment  

c)Helping to reduce unemployment  

d)Channelling funds between lenders and borrowers  

 

10)________ is chairman of central board of directors of RBI. 

a)Finance Minister  

b)Governor  

c)President  

d)Vice president  

 

11) _______ is a form of “risk capital”. 

a)Securities Market 

b)Hire purchase 

c)Venture Capital 

d)Capital finance  

 

12)Banking Regulation Act, 1949 conferred wide powers upon ________ to supervise and control 

affairs of banking companies in India. 

a)Commercial banks  

b)RBI 



c)Private banks  

d)Co-operative banks 

 

13)_______ means a bank included in the second schedule of the Reserve bank of India Act, 1934 

a)Schedule  

b)Non-Schedule  

c)Commercial  

d)Co-Operative  

 

14)_________ are a part of the set of institutions, which are engaged in financing rural and 

agriculture development. 

a)Schedule  

b)Non-Schedule  

c)Commercial  

d)Co-Operative 

 

15)The central Co-operative bank works at the _______ level. 

a)Base 

b)First 

c)Co-operative  

d)Apex 

 

16)The _________ are branches of joint stock companies incorporated abroad, but operating in 

India. 

a)Schedule  

b)Foreign  



c)Co-operative  

d)Commercial  

 

17)All presidency banks were amalgamated to form the imperial bank of India which was run by 

European shareholders in the year _______. 

a)1990 

b)1921 

c)1935 

d)1949 

 

18)_______ banking structure is viewed as a vehicle for democratization of the Indian financial 

system. 

a)Non- Schedule  

b)Foreign  

c)Co-operative  

d)Private bank  

 

19)The Central bank functions in India as performed by the ______. 

a)Central bank of India 

b)Reserve bank of India  

c)State bank of India  

d)Bank of baroda  

 

20)____________ is a financial option for the management of receivable. 

a)Factoring  

b)Depository  



c)Venture Capital 

d)Mutual funds 

 

Module 2 

1)Low credit quality bonds are commonly referred to as ________. 

a)Junk bonds  

b)High yield bonds 

c)Masala bonds 

d)Low yield bonds  

 

2)Standard & Poor’s, investment grade credit ratings highest is ________.  

a)AA+ 

b)AAA 

c)AAA+ 

d)AA 

 

3)________ facilitates buying and selling of financial assets, claims and services. 

a)Financial Markets 

b)APMC 

c)Capital Markets  

d)Money Market 

 

4)The IPO of a bank process is ultimately regulated bye the______. 

a)RBI 

b)SEBI 



c)AMFI 

d)CBI 

 

5)_________ is a prospectus,which does not have details of either price or numbers of shares being 

offered, or amount of issue. 

a)Red herring prospectus  

b)Sweat equity  

c)Abridged prospects  

d)Book binding  

 

6)In the _________ market the security is purchased directly from the issuer. 

a)Capital Market 

b)Money Market 

c)Debt Market 

d)Primary Market 

 

7)A _________ is when a company issued its existing shareholders a right to buy additional shares 

in the company. 

a)Right issue  

b)Sweat equity 

c)ESOP 

d)Book building  

 

8)________ is a bond that at its maturity, or some other stated date, may be converted to a stated 

number of common share in a corporation. 

a)Corporate bonds  



b)Revenue bonds 

c)General obligation bonds 

d)Convertible bonds  

 

9)________ usually refer to government bonds and are backed by the full faith and credit of the 

taxing power. 

a)Corporate bonds 

b)Bearer bonds 

c)General obligation bonds 

d)Bonds  

 

10)The interest (coupons)on corporation bonds are ______.  

a)Taxable  

b)Non- taxable 

c)Interest deducted 

d)Variated  

 

11)________ are issued by a corporation, are meant to raise the funds for the company’s expansion 

plans. 

a)Equity shares  

b)Debentures  

c)Corporate bonds 

d)ULIPs 

 

12)______ is the market where investors are mostly Banks, Financial institutions, the RBI, primary 

Dealers,Insurance companies, MFs, Corporates and FLLs. 



a)Capital market 

b)Primary market 

c)Wholesale debt market 

d)Retail Debt market 

 

13)_________ markets supply long term funds for the growth of the infrastructure or other sectors 

to fulfil long term investment needs. 

a)Debt  

b)Equity  

c)International  

d)Financial  

 

14) ___________ are money market instruments, i.e, short term debt instruments issued by the 

government of India, and are issued in three tenures 91Days, 182 days and 364days. 

a)Debt 

b)Money bill 

c)Capital market 

d)Treasury bills 

 

15)Yield to maturity_______. 

a) is current price of a bond 

b) is coupon payment of a bond  

c) is related to price of a bond 

d) is current payment of a bond 

 

16)The __________ committee recommended that the government must borrow at market related 



rates. 

a)Narasimham  

b)CV Raman 

c)Chakraborthy  

d)Nehru 

 

17)The ______ in India basically comprises PSU bonds and private sector bonds. 

a)Corporate Debt Market 

b)Money Bill 

c)Capital Market 

d)Treasury bills 

 

18)ASBA stands for ________. 

a)Application Supported by Blocked Amount 

b)Application Supported by Barrened Amount 

c)Allotments Supported by Blocked Amount 

d)Allotment Supported by Barrened Amount 

 

19)________ funds investing in unlisted companies get an exit option when the company gets listed 

on the capital markets. 

a)Angel Investors 

b)Private Equity 

c)IPO 

d)Public Equity 

 



20)________ covers both credit and cash transactions  

a)Financial system 

b)Accrual system 

c)Single entry system 

d)Double entry system 

 

Module 3 

1)______ is a type of security that represents the true ownership in a company.  

a)Equities  

b)Preference  

c)Debentures  

d)Bonds  

 

2)_______ is the price at which the contract is settled. 

a)Strike Price 

b)Premium Price 

c)Exercise Price 

d)Discounted Price 

 

3)______ wishes to bet on future movements in the price of an asset. 

a)Arbitrageurs  

b)Hedgers  

c)Speculators 

d)Swaptions 

 



4)_______ is an arrangement involving the sale of securities by one party to another with a 

commitment to repurchase the same or similar securities of the same volume on a specific future 

date. 

a)Government Securities  

b)Repurchase agreement  

c)T-Bills 

d)Resale agreement  

 

5)_______ future contract with the index as the under lying asset. 

a)Stock 

b)Index 

c)Currency 

d)Price 

 

6)_______ contract have counter party risks 

a)Forwards 

b)Futures 

c)Swaps  

d)Leaps 

 

7)_______ capital is raised by issue of share and ploughing back of profits. 

a)Owned Capital 

b)Borrowed Capital 

c)Fixed Capital 

d)Floating Capital 

 



8)A _______ holder is the creditor of the company.  

a)Equity 

b)Preference share 

c)Debenture holder 

d)Bonus issue 

 

9)_______ capital is raised by issuing debentures, public deposits and loans from industrial and 

financial institutions. 

a)Owned Capital 

b)Borrowed Capital 

c)Fixed Capital 

d)Floating Capital 

 

10)A _________ occurs when a company divides its shares which has no effect on the company net 

worth or the value of the shareholder’s investment. 

a)Stock holding 

b)Stock Split 

c)Bonus share 

d)Right issue 

 

11)_______ are plans that are sponsored by most large companies. 

a)ESOP 

b)DRIPS  

c)Dividend  

d)Bonus shares 

 



12) Debt instruments which have a maturity of less than 1 year at the time of issue are called ______ 

instruments. 

a)Debt 

b)Equity 

c)Money market 

d)Financial  

 

13)__________ is a product whose value is derived from the value of one or more underlying asset.  

a)Debenture 

b)Equity  

c)Insurance  

d)Derivative 

 

14) The person who buys the right conveyed by the option is called ______ 

a)Option writer 

b)Option holder 

c)Style option 

d) Call option 

 

15)Option which may be exercised only on the expiration date are ________ style 

a) European  

b)American 

c) premium 

d)Russian 

 



16)________ option contract where the option holder has the call or put option. 

a)Stock future 

b)Index  

c)Stock 

d)Index future  

 

17)_______ option gives the buyer the right to sell the underlying asset. 

a)Call 

b) Stock 

c)Index  

d)Put 

 

18)________contract are listed on exchange and traded like other investment product. 

a)Forwards  

b)Future  

c)Leaps 

d)Swaps 

 

19)_______ are option on portfolios of underlying assets. 

a)Put option 

b)Call option 

c)Basket option 

d)Index option 

 

20)_________ are options to buy or sell a swap that will become operative at the expiry of the 



options. 

a)Swaps 

b) Leaps 

c)Currency swaps 

d)Swaptions 

 

Module 4 

1)The Third phase of Mutual fund when Private sector was allowed is from which year______. 

a)1995-2005 

b)1994-2004 

c)1993-2003 

d)1992-2002 

 

2)Which among the following is a Limitations of Mutual fund? 

a)Economies of scale  

b)Tax Efficiencies  

c)Overload of Choices  

d)Huge Capital Appreciation  

 

3)Type was Scheme under the Mutual Fund which gives Tax benefit. 

a)ELSS 

b)Growth scheme 

c)Debt Scheme 

d)SIP 

 



4)Which among the following is not a feature of Mutual fund? 

a)Professional Management  

b)Portfolio Diversification 

c)Huge Capital Appreciation 

d)Tax Efficiencies  

 

5)A company which acts an investment manager of the Trust under the Board Supervision and 

direction of the Trustees is called as _______. 

a)Asset Creation Company 

b)Asset Management Company 

c)Asset Board Company 

d)Asset Creates Company  

 

6)Category 1 merchant bankers can act as _______. 

a)Only as advisor 

b)Underwriter 

c)Consultant 

d)All issue management functions  

 

7)All type of activities which are of a financial nature are called ______. 

a)Financial market 

b)Primary market 

c)Capital market 

d)Financial services  

 



8)Find out man one: 

a)Fund based activity  

b)Fee based activity  

c)Purchase of raw materials 

d)Modern activities  

 

9)______ is a financial intermediary who help to mobilize and Transfer capital from those who 

possess it to those who need it. 

a)Lease finance 

b)Venture capital 

c)Merchant banker  

d)Hire purchaser 

 

10)Which of the following is an example of a non-baking financial institutions? 

a)Commercial Bank 

b)RBI 

c)Co-operatives  

d)LIC 

 

11)Market for borrowing and lending of short term funds is called_____. 

a)Capital market  

b)Money market 

c)Gilt-edged market 

d)Derivatives market 

 



12)Which of the following is not a money market instrument? 

a)Commercial paper 

b)Treasury bill 

c)Debentures  

d)Commercial bill 

 

13)Financial instruments are useful for _____ 

a)Creating benefits for government  

b)Providing credit creation  

c)Mobilizations of savings 

d)For creating direct securities  

 

14)Who controls the money market? 

a)RBI 

b)SBI 

c)DFHI 

d)IDBI 

 

15)A securities used by RBI to adjust liquidity in the financial system. 

a)T-bills 

b)Repo 

c)CDs 

d)CPs 

 

16)NBFC stands for ______. 



a)Non banking finance companies  

b)Non banking financial corporation  

c)Non bulk finance companies  

d)Non bulk finance corporation  

 

17)______ is a road towards a high growth economy. 

a)Venture capital 

b)Merchant banking 

c)Leasing  

d)Public capital 

 

18)In the case of a _____ , the issuer offers credit and overdraft facilities. 

a)ATM Card 

b)Credit Card 

c)Debit Card 

d)Cash Credit  

 

19)______ under which cash is made directly available to the buyer who relays it in the form of 

instalments over a given period. 

a)Cash instalment credit  

b)Commodity instalment credit 

c)Credit financing  

d)Cash credit  

 

20)A_______ is an investment vehicle that allows several investors to pool their resources in order 

to purchase stocks,bonds and other securities. 



a)Equity shares 

b)Mutual fund 

c)Insurance  

d)Derivatives  
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                Subject: - Financial Accounting (Sem III) 

Class: - SY.BAF 

Module 1. Partnership Final Accounts 

1. The person's forming the partnership are called individually___________ 

A. Agents 

*B. Partners* 

C. Shareholders  

D. Owners 

 

2. In case of Fixed capital method following accounts are prepared 

A. Current A/c 

B. Capital A/c 

C. Cash A/c  

*D. Current A/c & Capital A/c* 

 

3. If the partnership deed is silent about the method of keeping capital accounts,the accounts 

will be kept under.......... 

*A. Fluctuating capital method* 

B. Fixed capital method  

C. Constant capital method  

D. Partners capital method  

 

4. ...... % will be applicable on Interest on loans/Advances. 

A. 16% 

B. 7% 

*C. 6%* 



D. 5% 

5. Any amount payable to a partner should be treated as...... 

A. Profit 

B. Commission  

C. Appropriation 

D. Salary 

6. A partnership firm is _______ on conversion into a Ltd. Company. 

*A. Dissolved* 

B. Survived 

C. Started  

D. Activated  

7. A partnership firm has _____ capital  

*A. Limited* 

B. Unlimited  

C. Fixed 

D. Huge 

8. Partner acts as an___________ 

*A. Agent of the firm* 

B. Employee of the firm 

C. Third party  

D. Colleague  

9. Interest on Capital is paid to Partners vide agreement out of _________ 

A. Past profit 

B. Reserve 

*C. Current profit* 

D. Future profit 

10. A partner's capital a/c shows________ 

*A. Credit Balance* 

B. Debit Balance  

C. No Balance  

D. Zero Balance  

11. Profit on sale of asset is_______ 

*A. credited to P & L a/c* 

B. debited to P & L a/c  

C. debited to assets a/c 

D. credited to assets a/c 



12. Stock is valued at ________ 

A. Stock 

B. MV 

*C. Cost or MV whichever is lower* 

D. Book Value  

13. Payment of rent to a partner is_________ 

A. appropriation of profit 

*B. charge against income*  

C. capital  

D. salary  

14. Interest on Capital is debited to__________ 

A. Trading A/c 

B. P & L A/c  

*C. P & L Appropriation A/c* 

D. Capital A/c 

15. Gross profit is transferred to ________/ 

A. Trading A/c 

*B. P & L A/c* 

C. P & L Appropriation A/c 

D. Capital A/c 

16. Fixed Capital A/c is credited with__________ 

*A. Interest on Capital* 

B. Salary of Partner  

C. Share of Profit  

D. Commission of a Partner 

 

 

                 Module 2. Piecemeal Distribution of Cash 

1. If there are four liabilities e.g creditors, Rs 10,000 Bills payable Rs 5,000 outstanding 

expenses Rs 10,000, other loan Rs 5,000 and cash available is Rs 15,000. 

A. First pay Rs 10,000 to creditor and Rs 5,000 to Bills Payable  

B. First pay Rs 10,000 to outstanding expenses and Rs 5,000 to other loan. 

C. Pay Rs 5,000 ,Rs 2,500 ,Rs 5,000 , Rs 2,500 in due ratio 2:1:2:1 

D. First pay Rs 10,000 to other Loan only  

2. If X loan Rs 12,000 and Y loan is Rs 8,000. Both are partners. Profit sharing ratio is 5:4 . 

Cash available Rs 9,000. How would you pay? 

A. Rs 5,400 to X loan ,Rs 3,600 to Y loan 

B. Rs 5,000 to X loan , Rs 4,000 to Y loan 



C. Rs 9,000 to X loan 

D. Rs 8,000 to Y loan 

3. Bank loan is Rs 30,000 secured against stock and stock sold for Rs 25,000 ,Balance Rs 

5,000 is_____ 

A. Secured  

B. Unsecured 

C. Fixed 

D. Partly secured  

4. Partner's loan is_____ 

A. Internal Liability 

B. External Liability  

C. Secured Liability  

D. Unsecured Liability  

5. Employees dues are ___ 

A. Preferential Liabilities 

B. External Liabilities  

C. Contingent Liabilities  

D. Secured Liabilities 

6. Takeover of liability by a partner is____ 

A. Added to capital of a partner 

B. Deducted from capital of a partner  

C. Neglected  

D. Considered  

7. East, West and South are partners sharing in the ratio of 3:3:2. Their capitals are Rs 

24,000, Rs 15,000 & Rs 9,000 respectively. Which partner has ultimate surplus____ 

A. South 

B. West 

C. East 

D. North  

8. General Reserve should be____ 



A. Distributed in PSR 

B. Distributed in capital ratio 

C. Not distributed among the partners  

D. Distributed in gross ratio 

9. Realisation of assets on dissolution is_____ 

A. Sudden  

B. Gradual 

C. Unexpected  

D. Expected  

10. A,B and C are partners sharing P & L in the ratio of 3:2:1. Their capitals are Rs 60,000 

,Rs 40,000, Rs 25,000 respectively. Creditors are Rs 90,000 and Bank Overdraft Rs 30,000 

Cash realised is Rs 75,000. The payment to creditors will be Rs ____ 

A. 56,250 

B. 18,750 

C. 20,000 

D. 18,000 

11. X and Y are partners sharing Profits and Losses in the ratio of 2: 1. Their Capital is Rs 

6,000 and Rs 8,000 respectively. The Capital ratio will be. 

A. 3:4 

B. 4:3 

C. 2:1 

D. 1:1 

12. The amount finally left unpaid on partner's capital account should be in ___ 

A. Capital ratio  

B. Profit sharing ratio  

C. Equally  

D. Ratio of drawing  

13. Realisation A/C is prepared in case of _____ 

A. Admission  

B. Retirement  



C. Death 

D. Dissolution 

 

14. Bills under discount is a_____ 

A. Contingent Liability 

B. Non-current liability  

C. Current liabilty 

D. Fixed liability  

 

15. The unpaid balance on Capital accounts represents_____ 

A. Part of the realisation  

B. Loss of the realisation 

C. Profit of the realisation  

D. No part of the realisation  

16. Excess capital method is known as____ 

A. Purchase Consideration  

B. Net Asset Method  

C. Net Payment Method  

D. Highest Relative Method. 

Module 3. Amalgamation of Firms 

1. Goodwill written off is debited to __________ 

*A. All partners capital account* 

B. Goodwill account  

C. Realisation account 

D. Drawing account 

2. Amalgamation is dealt with by_________ 

*A. AS 14* 

B. AS 16 

C. AS 18 

D. AS 3 

3. Profit or loss on Realisation is distributed among the partners in_____________ 

*A. PSR* 

B. Claim ratio 



C. Capital ac 

D. Benefit ratio 

4. On amalgamation General Reserve distributed among the _________ 

*A. Old partners in old ratio* 

B. Old partners in New ratio 

C. New partners in old ratio 

D. New partners in New ratio  

5. Profit on Realisation A/c is_________ 

*A. Credited to Partner's capital A/c* 

B. Debited to Partner's capital A/c 

C. Ignored 

D. Considered  

6. On amalgamation goodwill of both goodwill of both the firm's is_________ 

*A. Ignored* 

B. Valued separately 

C. Valued at cost  

D. Book value 

7. Amalgamation is__________ 

*A. Merger of businesses* 

B. Dissolution of firms 

C. Liquidation of business  

D. Establishment of business  

8. Take over of asset by a partner is debited to_________ 

A. Realisation Account  

*B. Partner's capital Account* 

C. Bank Account  

D. Cash Account 

9. Excess of Net Asset over Purchase Consideration is_________ 

*A. Capital Reserve* 

B. Goodwill  

C. Capital  

D. Drawing A/c 

10. Assets are transferred to Realisation A/C at________ 

*A. Book Value* 

B. Cost 

C. Market Value  

D. Normal value 

11. Realisation expenses are__________ 

A. Debited to Bank Account  

*B. Debited to Realisation Account*  

C. Credited to Capital Account 

D. Debited to Assets Account  

12. Liabilities assumed by partners are___________ 

*A. Debited to Realisation Account*  



B. Debited to Revaluation Account 

C. Debited to Partner's capital Account  

D. Credited to Bank Account  

13. Purchase Consideration is the amount ___________ 

*A. Payable by new firm to old firm* 

B. Payable by old firms to Partner 

C. Payable by one firm to another firm 

D. Payable by one firm to third-party  

14. Liabilities not taken over by the new firm (at the time of amalgamation ) will be 

transferred to_________ 

A. New Firm Account 

B. Profit & Loss Adjustment Account 

*C. Capital Account* 

D. Profit & Loss Account  

15. In case of amalgamation__________ 

A. goodwill of both the firms is ignored  

*B. goodwill of both the firms is valued separately* 

C. goodwill of both the firms is valued at cost 

D. goodwill of both the firm is valued at BV 

16. On amalgamation of a firm,_________ Account is opened  

A. Deficiency  

B. P & L Adjustment  

*C. Realisation*  

D. P & L Suspense 

 

Module 4. Conversion/ Sale of a Partnership Firm into a Ltd. Company  

1. A partnership firm has __________  

A. Limited Capital 

B. Limited Managerial Skill  

C. Limited Liability 

D. Limited Capital & Managerial Skill  

2. The form of organization suitable for large scale business is _________  

 A. Sole Trader 

 B. Partnership Firm 

 C. Co-operative 

 D. Limited Company  

3. On conversion of a firm into a Limited Company_____________ 



 A. new company is formed 

 B. Old Firm is dissolved   

 C. New partner is admitted 

 D. New company is formed and old company is dissolved  

4. As per Net Asset Method purchase consideration is equal to _______________ 

A. Gross Assets at Book Value  

B. Liabilities at Book Value  

C. Assets taken over at agreed value less liabilities taken over at agreed  

D. None of the above 

5. Purchase consideration may be settled in ____________ 

A. Cash only  

B. Debentures of Ltd. Company only 

C. Shares of Ltd. Company only 

D. Cash/ Shares / Debentures of Ltd. Company  

6. If cash balance is not taken over by a Ltd. Company it is transferred to __________ 

A. Realisation A/C 

B. Revaluation A/C  

C. P & L A/C 

D.  Cash/Bank A/c 

7. Asset taken over by a partner is_________________ 

A. Debited to partner's capital A/C 

B. Credited to partner's capital A/C  

C. Debited to Realisation A/c 

D. None of the above  

8. General reserve is distributed among the partners in the ratio of __________ 

A. Profit Sharing 

B. Capitals  

C. Final Claims 

D. Equally  



9. Profit or loss on disposal of asset not taken over by a Ltd. Company is transferred to 

________ 

A. Current A/c 

B.P & L A/C  

C. Capital Accounts 

D. Realisation A/c 

10. On takeover of unrecorded liability by a partner the A/c debited is –  

A. Realisation A/c 

B.P & L A/C  

C. Capital Accounts 

D. Current Accounts  

11. Shares and Debentures received from the Ltd. Company are distributed among the 

partners in their __________________ 

A. PSR 

B. Capital ratio  

C. Current ratio  

D. Final Claim ratio  

12. Worthless asset is debited to capital accounts in their __________ 

A. Equally  

B. Capital ratio  

C. PSR 

D. Final Claim ratio  

13. If purchase consideration is more than the net assets taken over,in the books of the 

company taking over the firm, the difference is_________________ 

A. debited to Goodwill A/c 

B. credited to Capital Reserves 

C. debited to Securities Premium  

D. credited to Goodwill A/c 

14. Dissolution expenses paid by the company to the firm on conversion are _____________ 

A. debited to Deferred Revenue Expenditure A/c 



B. credited to Capital Reserve A/c 

C. debited to Goodwill A/c 

D. credited to Goodwill A/c 

15. Conversion of partnership into a limited company is referred to as_______________ 

A. Exchange  

B. Sale  

C. Transfer  

D. Acquisition  

16. Upon the conversion of partnership firm into a company, the legal actions of the company 

is governed by ________________ 

A. Articles of Association  

B. Partnership Deeds  

C. Companies Act,2013  

D. Memorandum of association  

 

Module 5. Accounting of Transactions of Foreign Currency 

1. Conversion of currency is covered in as_____ 

A. 9 

B. 13 

C. 11 

D. 14 

2. Average rate is the date______ 

A. On the Balance Sheet date 

B. Is the mean of the exchange rates 

C. Is the proportion between two currencies  

D. Is rate at which asset could be exchanged  

3. Non- monetary items are a the items____ 

A. Other than assets & liabilities  

B. Assets & liability as other than monetary items 



C. Exchanged at fair value 

D. On balance sheet date 

4. Non- monetary items are valued at____ 

A. Market Value 

B. Current Price 

C. Historical cost 

D. Fluctuating price 

5. Following is an example of a non- monetary item_____ 

A. Debtors 

B. Creditors  

C. Bank A/c 

D. Stock 

6. Monetary items are the assets and liabilities ____  

A. To be received or paid in money 

B. To be received in fixed or determinable amount of money 

C. To be received or paid in fixed amount 

D. To be received or accept in instalments  

7. The exchange difference arising due to import of raw material is transferred to ___ 

A. Purchase 

B. Trading 

C. Profit & Loss account 

D. Suppliers  

8. An exchange rate on the date of Balance Sheet is known as ___ 

A. Average rate  

B. Closing rate 

C. Non-Monetary rate 

D. Monetary rate 

9. The exchange difference on settlement of liability especially for purchase of fixed asset is 

transferred ____ 



A. Asset 

B. Exchange Difference  

C. Depreciation  

D. Profit & Loss  

10. The interest of loan is converted at rate on the date ____ 

A. Of loan borrowed  

B. Of accrual of interest 

C. Of payment  

D. Of balance sheet 

11. At the end of the year the balance on foreign exchange fluctuation a/c is transferred to 

__________________ 

A. General Reserve A/c 

B. Profit & Loss A/c 

C. Balance Sheet  

D. Capital Reserve  

12. The currency of the enterprise preparing account is called____________________ 

A. Foreign Currency  

B. Home Currency 

C. Reporting Currency  

D. Own Currency  

13. A long-term loan was obtained from Z Ltd. Rs 20,00,000 which was recorded at $ 1= Rs 

36.20,the rate on the date of the transactions. The exchange rate on the balance sheet date was 

$ 1= Rs 37.40.the loss due to exchange difference is_______________  

A. Rs 66,312 

B. Rs 66,000 

C. Rs 65,000 

D. Rs 85,000 

14. The balance in exchange difference on transaction of export sale is transferred 

to________________ 

A. Sales Account 

B. Debtors Account 



C. Profit & Loss Account 

D. Trading Account 

15. Fixed Assets are carried in books for conversion as on the date of________________ 

A. Conversion of Date  

B. Transfer of Assets  

C. Acquisition of Assets  

D. Sale of Assets 

16. Exchange Rate on the date of transaction is a _________________ 

A. Average Rate 

B. Spot Rate  

C. Closing Rate  

D. Monetary Rate  



Achievers College of Commerce & Management, Kalyan 

SYBAF – Cost 

MODULE I 

1. Overheads are _________ cost.  

Imputed cost  

Indirect Cost  

Sunk cost  

Avoidable cost 

 

2. In costing stock valuation is done at _________ of _________. 

Factory, Cost  

Cost, Market Price  

Realisable value, Cost  

Cost, Production 

3. Sale of scrap of material is deducted from cost of _________.  

Materials  

Purchase  

Production  

Sale 

4. Prelim-Expenses written off is a _________ _________ item.  

Production cost  

Sunk cost  

Non-Cost item  

Imputed cost 

5. The cost involve payment to other parties is called as :  

out of pocket cost  

book cost  

sunk cost  

urgent cost 

6. Drawing office salaries is a :  

Factory overheads     

Office overheads  

Selling overheads  

Distribution overheads 



7. Stock of WIP is adjusted to :  

Office overheads  

Factory overheads  

Selling overheads  

Direct materials 

8. Total cost is ` 23,07,930, profit is 10% on cost. The sales is   

` 25,000  

` 25,38,723  

` 23,80,000  

` 20,25,000 

9. Total cost is ` 36,12,000 profit is 10% on selling price. Sales is  

` 45,15,000  

` 45,50,000  

` 50,00,000  

` 40,25,000 

10. Prime cost is ` 5,00,000, works overheads is ` 3,31,700. Factory cost is 

 ` 8,31,700  

` 7,25,000  

` 6,20,000  

` 5,25,000 

11. Cost of production is Rs, 5,16,018, opening stock of finished goods is Rs. 11,320 and closing stock 

of finished goods is Rs. 12,560. Cost of goods sold is  

Rs. 5,14,778 

Rs. 6,25,000  

Rs. 5,75,000  

Rs. 5,50,000  

12.     Interest on capital on :  

Imputed cost  

Sunk cost  

Overheads cost 

Avoidable cost 

13. Notional cost is known as :  

Imputed cost  

Variable cost  

Opportunity cost  



Out of pocket cost 

14. Profit on sale of asset is a _________ _________ item.  

Direct cost  

Imputed cost  

Non Cost  

shutdown cost 

15. Prime cost is _________ cost.  

Urgent cost  

Direct Cost  

shutdown cost  

Production cost 

16. Cost of Sales = Cost of Production + _________.  

Factory Overheads  

Office overheads  

Selling Overheads  

Direct expenses  

  

 

 

 

MODULE II 

1. Dividend received is shown in _________ accounts only.  

Cost  

Balance Sheet  

Both a & b  

Financial 

2. Overheads recovered in costing is more than actual it is called _________.  

overabsorption  

under absorption  

Both a & b 

Correct absorption  

3. Under absorption of overheads in costing increases _________ profit.  

Auditing  

costing  



Financial 

Management  

4. Over valuation of closing stock in costing increases _________ profit.  

Financial  

Gross  

Costing  

Net 

5. Overvaluation of opening stock in finance _________ costing profit.  

Increase  

Constant 

Decrease  

Does not affect 

6. Notional rent is taken in  

Cost A/c  

Financial A/c  

Balance sheet  

Ignored 

7. Interest on investment increases  

Financial profit  

Costing profit  

Assets 

Liabilities  

8. Financial profit is ` 40,000 over absorption of overheads ` 15,000 costing profit is  

55,000  

25,000  

30,000  

22,000 

9. Loss on sale of capital asset is  

Added to financial profit  

Added to costing profit 

Ignored from cost A/c  

Ignored from Financial profit 

10. Under valuation of opening stock in costing  

Increases costing profit  



Decreases costing profit  

Decreases financial profit  

Both (i) & (ii) 

11.  Over valuation of closing stock in Cost Accounts  

Increases costing profit  

Decreases costing profit  

Increases financial profit  

Decreases financial profit 

12. Under absorption of overheads in costing increases _________ profit.  

Gross  

Financial  

Net  

Costing 

13. Notional Rent is taken in _________ P & L A/c.  

Costing  

General   

Financial 

Management  

14. Premium on issue of shares is shown in _________ P & L A/c.  

costing  

Auditing  

None of the above  

Financial 

15. Donations paid reduces _________ profit.  

Net Profit  

Financial loss  

financial profit  

Net Loss 

16. Excess of overheads in costing as compared to profit and loss A/c is  

Over absorption of overheads  

Both (i) & (ii)  

Under absorption of overheads  

Error of duplication  

 



MODULE III 

1. Contract A/c is debited by _____ charges of plant.  

hire  

lower  

profit 

Higher  

2. Work done but not certified is called _____.  

work completed  

work certified  

work uncertified 

Incomplete work  

 

 

 

 

3. Work in progress includes _____.  

material at site, plant at site, work completed  

contract price, plant at site, work certified, work uncertified  

material at site, plant at site 

material at site, plant at site, work certified, work uncertified  

4. 2/3rd of Notional profit is considered when the work certified is _____ or more.  

50%  

60%  

30% 

75% 

5. If cash received is 80,000 which is 80% of work certified, the value of work certified is . ` 

2,00,000  

` 3,00,000  

` 4,00,000  

` 1,00,000 

10. On _____ of the contract entire profit is transferred to P & L A/c.  

work  uncertified  



work certified  

Incomplete stage  

Completion 

11. Work certified is valued in term of _____ _____ .  

work certified  

Market price  

completion  

contract price 

12. If work done is less than _____ % no profit is credited to Profit and Loss A/c.  

30%  

25%  

50%  

35% 

13. A contract is a separate  

Unit of cost  

Cost centre  

Account 

Both b & c  

14. WDV of plant destroyed by accident is credited to  

Plant A/c  

Contractee’s A/c  

Contractor’s A/c  

Contract A/c 

15. Cash received is equal to  

Work certified – retention money  

Work certified + work uncertified  

Contract price – work certified  

Contract price 



16. Material supplied to site and destroyed by accident is  

Debited to loss by accident A/c and credited to contract A/c  

Debited to contract A/c and credited to loss by accident A/c  

Credited to Insurance claim A/c and debited to contract A/c 

Debited to Contract A/c  

17. Cost of rectification of defective work is  

Debited to contract A/c  

Ignored from contract A/c  

Credited to contract A/c 

Debited to P & L A/c 

18. Contract price is ` 10,00,000 work certified is 60% cash received is 80% of work certified which is 

` 4,80,000 work certified will be  

`  4,80,000  

` 6,00,000  

` 6,20,000  

` 3,40,000 

19. Value of work certified ` 2,50,000 cost of work uncertified ` 20,000 Total cost incurred till date ` 

1,20,000. Notional profit is  

` 75,000  

` 1,50,000  

` 2,00,000  

` 50,000 

20. Contract price ` 6,00,000 work certified 80% of contract price. Cash received 75% of work 

certified. If notional profit is ` 90,000 The profit to be credited to Profit and Loss A/c is  

` 45,000  

` 35,000  

` 50,000  

` 40,000 

 



MODULE IV 

1. In process costing _____ product is manufactured.  

different categories   

standardised  

made to order 

both a & c  

2. Abnormal loss is _____ loss.  

controllable loss  

controllable profit  

non–controllable 

unavoidable loss  

3. Abnormal gain is excess of _____ output over _____ output.  

input, normal   

actual, normal  

input, actual 

Expected. Actual  

4. Balance on abnormal gain account is transferred to _____.  

Balance sheet  

Process A/c  

costing P & L A/c 

Financial P&L A/c  

5. Abnormal gain is valued at _____.  

Standard cost  

Market 

 Marginal cost 

Cost 

6. Abnormal loss is valued at _____.  

Market price  



Standard   

Process 

Cost  

7. Cost incurred is ` 34,960 scrap value of Normal Loss ` 760 Input 950 units Abnormal loss 95 units 

Abnormal loss is 15 units. Cost of abnormal loss is  

` 600  

` 750  

` 950  

` 1,000 

8. Balance on abnormal loss is transferred to  

Costing Profit and Loss A/c  

Financial Profit and Loss A/c  

Contractees’ A/c  

Not transferred  

9. Process costing is applicable to  

Paper industry  

Transport company  

Printing press  

Repairs works 

10. Abnormal gain is 15 units scrap value ` 200 per unit                              Amount to be debited to 

Abnormal gain A/c on A/c of scrap of abnormal gain is  

` 2,000  

` 3,000  

` 1,500  

` 2,500 

11. Input is 950 units Normal Loss is 10% output is 840 units abnormal loss is     

20 units  

25 units  



15 units  

30 units 

12. Abnormal loss arises due to  

Normal conditions  

Stable conditions  

Abnormal conditions    

Good conditions  

13. Stock of Goods is valued at  

Cost of output of the respective process  

Standard cost  

Market price of output  

Marginal cost 

14. Process A/c is credited by  

Output transferred to next process A/c  

Scrap value of normal loss  

Material transferred to process A/c  

Both (i) and (iii) 

15. Abnormal gain is valued at  

Cost of input  

Cost of output  

Standard cost  

Market value 

16. In process costing cost of a product is ascertained at each _____.  

Standard  

product   

process 

both i and ii 

MODULE – V 



1. _____ has comparatively less sale value.  

Consumer product  

by–product;   

joint product;   

Economic product 

2. Under _____ method joint cost apportioned over the different products on the basis of selling 

price.  

face value  

cost value  

market value  

sale value 

3. Under standard cost method, by–product is valued on the basis of _____ cost.  

standard,  

Marginal  

Estimated   

Historical 

4. Sale of By – Product is  

Debited to process A/c  

Credited to Profit & Loss A/c  

Credited to process A/c  

Debited to Normal A/c 

5. Under average unit cost method ,  

Total Joint cost prior to split off point is divided by total no of joint products  

Total joint cost post-split off point is divided by total no of joint products  

Total unit cost is divided by total no of joint products   

Per unit cost  is divided by total no of joint products 

6. In case by-product is of smaller value sale proceeds are credited to _____ A/c. 

process A/c   



Debited to process A/c  

Credited to process A/c  

Credited to Profit & Loss A/c 

7. _____ _____ are of relatively smaller value.  

Joint product  

by-product  

Economic product  

Consumer product 

8. _____ _____ are produced by the same material.  

joint-product;   

Consumer product  

by-products;   

Economic product 

9. _____ _____ emerge incidentally in the course of manufacturing.  

Consumer product  

Economic product  

Joint product  

by product 

10. _____ has significant value.  

Consumer product  

Economic product  

by–product;   

joint product 

11. _____ cannot be produced separately.  

Consumer product  

by–product;   

joint product;   

Economic product      



12. 12,000 kg of a material were put into a process in a period. The normal loss is 10% of input. 

There is no opening or closing work-in-progress. Output in the period was 10,920 kg. What was the 

abnormal gain/loss in the period?  

Abnormal gain of 120 kg  

Abnormal loss of 120 kg  

Abnormal gain of 1,080 kg  

Abnormal loss of 1,080 kg  

13. A chemical process has normal wastage of 10% input. In a period, 2500 kg of material were input 

and there was abnormal loss of 75 kg. What quantity of good production was achieved?  

2175 kg  

2250 kg  

2425 kg  

2500 kg   

14. A petroleum company assigns certain value based on the calorific value to each petroleum 

product, and these values become the basis of apportionment of joint cost among petroleum 

products. This is an example of :  

Average Cost Unit method  

Physical unit method  

Survey method  

FIFO  

15. 400 litres of a chemical were manufactured in a period. There is a normal loss of 25% of the 

material input into the process. An abnormal loss of 5% of material input occurred in the period. 

How many litres of material (to the nearest litre) were put into the process in the period? 

500 

600 

520 

571 

16.    Under this method of allocation of joint costs, higher priced items are charged more costs:  

Contribution Margin method  

Survey Method  

Net Realizable Value method    

Market value method  

 



ACHIEVERS COLLEGE OF COMMERCE & MANAGEMENT 

KALYAN 
Class: S.Y.BAF  Subject: Macroeconomics (Semester-3) 

Module 1 : Introduction to Macroeconomics 

1The following is not a subject matter of macroeconomics 

 a) National income accounting 

 b) Law of demand and supply 

 c) Business Cycle 

d) General price level 

 

2  Which branch of macroeconomics specifically focuses on the problems of 

developing economies? 

a) Development Economics 

b) Public Finance 

c) Monetary Economics 

d) Trade Cycle Theory 

 

3 Which of the following measurements indicate how national income is 

distributed? 

a) GDP 

b) GNP 

c) Per Capital Income 

d) NNP 

 

4 Which of the following type of economy deals with the rest of the world? 

a)Closed 

b) Open 

c) Only developed 

d) Only developing 

 

5 In a circular flow economy, firms supply 

a) Labour  

b) Goods and services 

c) Land 

d) All of the above 

 

6 What is the total money value of the goods and services produced by the 

nationals during a given year? 

a) GNI 

b) GDP 

c) NDP 

d) None of the above 



7 Which of the following formulas is used to calculate GGDP? 

a) GDP  + Net factor income from abroad 

b) GDP + C + I + G 

c) GDP – Depreciation 

d) GDP – Net Natural Capital Consumption 

 

8 Which of the following is not a characteristic of a trade cycle? 

a) Fluctuations in aggregate economic activity 

b) Comovement of variables  

c) Periodic in nature 

d) Is recurrent 

 

9 At peak 

a) Prosperity begins 

b) Recession ends 

c) Prosperity ends 

d) Depression ends 

 

10 During the expansion phase prices increase due to 

a) increase in demand for goods and services 

b) increase in wages 

c) increase in profit 

d) All the above 

 

11. Macroeconomics deals with______ 

a) individual income 

b) individual output 

c) individual savings 

d) general price level 

 

12. Which of the following is not a scope of macroeconomics _____. 

a) National income 

b) Business Cycle 

c) Elasticity of demand & supply 

d) General price level 

 

13. The following is not the subject matter of macroeconomics ______. 

a) National income accounting 

b) Law of demand & supply 

c) Business Cycle 

d) General Price Level 

 

14. Macroeconomics is not concerned with ______. 



a) National income accounting 

b) International trade 

c) Inflation 

d) Equilibrium of an individual firm 

 

15. National Product = National Dividend = ______ 

a) Profit 

b) Wages 

c) National Expenditure 

d) National Employment 

 

16. Real flow is the movement of _____. 

a) factor services & movement of goods & services 

b) only goods & services 

c) only factor services 

d) money 

 

17. _____ is a leakage from the circular flow of aggregate income & expenditure. 

a) Taxes 

b) Investments 

c) Exports 

d) Government Expenditure  

 

18. ____ constitute an injection in the circular flow of Income. 

a) Exports 

b) Savings 

c) Taxes 

d) Imports 

 

19. National income is the flow of goods and servicesproduced in an economy in 

course of ______. 

a) a year 

b) a month 

c) six month 

d) quarterly 

 

20. Which of the following is the sum of all income actually received by the 

people in the country? 

a) Personal income 

b) Gross Domestic Product 

c) National income 

d) Gross National Income 

 



Module  2 : Money, Inflation & Monetary Policy 

 

1 Keynes’ consumption function helps to invalidate 

a) Keynes theory 

b) Fisher’s equation 

c) Say’s law 

d) Employment theory 

 

2 The MPS is the counter part of 

a) APC 

b) MPC 

c) APS 

d) None of the above 

 

3 According to Keynes as income increases both MPC and APC 

a) rise 

b) fall 

c) remain constant 

d) is zero 

 

4 Investment will be in equilibrium when _______ becomes equal to the given 

current  rate of interest. 

a) MEC 

b) Profit 

c) Saving 

d) None of the above 

 

5 MEC curve 

a) Slopes upwards 

b) Slopes downwards 

c) remain constant 

d) does not change 

 

6 The value multiplier is inversely related to 

a) MPC 

b) MPS 

c) APC 

d) APS 

 

7 In what way the multiplier is inversely related to MPS? 

a)directly related to  

b) reciprocal of 

c) not related to 



d) equal to  

 

8 The broader measure of money supply adopted bu RBI is referred to as 

a) Aggregate Monetary Resources 

b) Aggregate Monetary Measurements 

c)  Aggregate Monetary Supply 

d) Aggregate Monetary Ratios 

 

9 Which of the following determines money supply? 

a) High Power money  

b) Money multiplier  

c) Community’s choice  

d) All the above 

 

10 The inverse relationship between the rate of interest and bond price is due to  

a) High opportunity cost of holding cash 

b) Constant money supply 

c) Inflation 

d) All the above 

 

11 The inverse of price level measures  

a) Inflation 

b) Value of money  

c) Deflation 

d) Multiplier 

 

12 Which of the following represents Fisher’s equation ? 

a) MV = PT 

b) M = kPY 

c) V = M/P 

d) P = M/kT 

 

13 _________ first developed the Cambridge vrstion of the quantity theory of 

money. 

a) Adam Smith 

b) J.S.Mill 

c) Alfred Marshall 

d) David Ricardo 

 

14 Which of the following is not a direct cause of demand-pull inflation? 

a)Deficit financing 

b) Credit Creation  

c) Scarcity of raw materials 



d) Black money 

 

15 Monetary policy aims at influencing  

a) Availability of money  

b) Cost of money  

c) Use of money 

d) All the above 

 

16 Fiscal policy is purposeful movement in _______ designed to direct an 

economy. 

a) Interest rates 

b) Legal structures 

c) Government regulations 

d) Government spending and taxes 

 

17. The components of effective demand are ____. 

a) C + I 

b) C + I + G 

c) C + G 

d) I + G 

 

18. Average propensity to consume = ___. 

a) DC/AY 

b) S/Y 

c) C/Y 

d) DS/Y 

 

19. Marginal propensity to consume = _____. 

a) C/Y 

b) S/Y 

c) DS/DY 

d) DC/DY 

 

20. According to Keynes, MPC is _____. 

a) 0>MPC>1 

b) 0=MPC=1 

c) 0<MPC<1 

d) 0<MPC>1  

 

                              

 

Module 3 : Constituents of Fiscal Policy 

 



1 Loans taken from individuals and institutions within the country are known as 

a) external debt 

b) internal debt 

c) personal debt  

d) corporate debt 

 

2 External debt implies borrowing from  

a) individuals 

b) firms 

c) foreign countries 

d) none of the above 

 

3 Private goods are 

a) Non-rival & non-excludable 

b) Rival & non- excludable 

c) Non-rival & excludable 

d) Rival & excludable 

 

4.Public goods are  

a) Non-rival & non-excludable 

b) Rival & non- excludable 

c) Non-rival & excludable 

d) Rival & excludable 

 

5. Fiscal policy is purposeful movements in ____ designed to direct an economy. 

a) Interest rates 

b) Legal Structures 

c) Government regulations 

d) Government spending & taxes 

 

6. Internal debt transfers purchasing power from 

a) poor to rich population 

b) younger to older population 

c) active to passive population 

d) all the above 

 

7. The difference between revenue expenditure and revenue receipts is 

a) Revenue deficit 

b) Fiscal deficit 

c) Budget deficit 

d) Primary deficit  

 



8. The difference between revenue deficit & grants for creation of capital assets is 

called 

a) Fiscal deficit 

b) Budget deficit 

c) Effective revenue deficit 

d) Primary deficit 

 

9. The difference between total expenditure and total receipts except loans and 

other liabilities is called 

a) Fiscal deficit 

b) Budget deficit 

c) Primary deficit 

d) Revenue deficit 

 

10. The difference between fiscal deficit and interest payment during the year is 

called 

a) Fiscal deficit 

b) Budget deficit 

c) Primary deficit 

d) Revenue deficit 

 

11. FRBM Act was passed in  

a) 2004 

b) 2000 

c) 2003 

d) 2002 

 

12. FRBM Act, 2003 aims at reducing ___ to 2% of GDP in 2006. 

a) Revenue deficit 

b) Fiscal deficit 

c) Primary deficit 

d) Budgetary deficit 

 

13. FRBM Act has _________ major objectives. 

a) 7 

b) 5 

c) 4 

d) 3 

 

14. Fiscal discipline includes 

a) Intra-year targets 

b) Disclosure requirements 

c) Both (a) and (b) 



d) None of the above 

 

15. The purpose of fiscal policy is to  

a) Alter the direction of the economy 

b) Change peoples attitudes towards government 

c) Educate people as to the importance of economics 

d) Offer insight into the way things work 

 

16. An example of discretionary fiscal policy would be 

a) The operation of the welfare state 

b) The operation of the progressive federal income tax 

c) A tax cut adopted to stimulate consumption 

d) An interest rate cut implemented to stimulate consumption 

 

17. An example of discretionary fiscal policy would be 

a) The operation of the welfare state 

b) The operation of the progressive federal income tax 

c) A tax increase adopted to control inflationary pressures 

d) An interest rate increase implemented to control inflationary pressures 

 

18. The free rider problem leads to 

a) Market success 

b) Invisibility of the market 

c) Market failure 

d) None of the above 

 

19. The direct money burden of debt refers to  

a) the money payments for the principal 

b) the interest payments made to the creditor country 

c) both (a) and (b) 

d) none of the above 

 

20.Who is the father of the public finance 

a) Dalton 

b) Pigou 

c) Smith 

d) Musgrave 

 

Module 4 : Open Economy Theory and Issues of International Trade  

 

1 According to H O theory product price depend on 

a) factor intensity 

b) factor abundance  



c) factor cost  

d) all the above 

 

2 International trade  

a)stimulates innovations 

b) brings down the cost of producton 

c) diversifies the consumption 

d) All the above  

 

3 Free trade provides  

a)Transfer of technology 

b) Vent for surplus  

c) Greater investment  

d) All the above 

 

4 Domestic industries can be diversified through 

a)Free trade 

b) Protection 

c) Increase in investment 

d) All the above 

 

5 Foreign Capital helps us to 

a) Bridge the gap between savings and investment 

b) provides us foreign exchange 

c) promotes economic development 

d) all the above 

 

6 Multinational corporations 

a) acquire monopoly power 

b) reduce inequality of income 

c) creates unemployment 

d) all the above 

 

7 MNCs may 

a) create environmental plan 

b) secure monopoly plan 

c) exploit the host economy for their benefit 

d) all the above 

 

8 FDI is included in 

a)Trade Account 

b) Current Account 

c) Capital Account 



d) None of the above  

 

9 Foreign exchange reserve of India include 

a) Indian currency 

b) SDRs 

c) Indian government securities 

d) None of the above 

 

10 Devaluation results in  

a) cheaper exports 

b) cheaper imports 

c) immediate increase in domestic price 

d) fall in exports 

 

11 Tariffs imposed to reduce imports constitute 

a) monetary measures 

b) direct measures 

c) both a and b 

d) none of the above 

 

12 Which of the following is not the cause of the deficit in the balance of 

payments? 

a) Increase in imports 

b) fall in exports 

c) Globalisation 

d) Capital inflows 

 

13 Expenditure switching policies used to correct deficit in the balance of 

payments consists of 

a) devaluation 

b) revaluation 

c) appreciation 

d) all the above 

 

14 Which of the following is not included in the wholesale foreign exchange 

market? 

a) Central Bank 

b) Commercial Bank 

c) Tourists 

d) All the above 

 

15 Speculators deal in 

a) only in spot exchange rate 



b) only in forward exchange rate 

c) both a and b 

d) none of these 

 

16 Hedgers enter forward exchange market to 

a) cover the risk 

b) earn profit 

c) speculate 

d) all the above 

 

17 Under IMF the exchange rate system was 

a) gold exchange standard 

b) currency board system 

c) dollarization 

d) none of these 

 

18 Under flexible exchange rate system, the exchange rate is determined by 

a) the Central Bank 

b) the Market 

c) the Government 

d) all the above 

 

19  Devaluation to be successful the sum of total export-import demand elasticities 

must be 

a) equal to one 

b) greater than one 

c) less than one 

d) equal to zero 

 

20 Tariffs imposed to reduce imports constitute 

a) monetary measures 

b) direct measures 

c) both a and b 

d) none of the above 

 

 

 

 



ACHIEVERS COLLEGE OF COMMERCE & MANAGEMENT, KALYAN 

      Subject: Direct Tax     Class: SYBAF (SEM III) 

__________________________________________________________________ 

Multiple Choice Question 

1. Basic Concepts 

1)  A new business was set up on 15-11-2018 and it commenced its business from 1-12-2018. 

The first previous year in this case shall be: 

a) 15-11-2018 to 31-3-2019     b) 1-12-2018 to 31-3-2019 

c) 2018-19       d) 2017-18 

 

2)  A company joining with two other companies in a joint venture is treated under Income Tax 

laws as 

a) a Company       b) an association of persons 

c) a body of individuals      d) an artificial judicial person 

  

3)  Mumbai University is treated under income tax laws as 

a) a company       b) an association of persons 

c) a body of Individuals      d) an artificial judicial person 

 

4) Income earned during what period is taxed? 

a) Assessment Year  b) Previous Year c) Financial Year  d) Calendar Year 

 

5) Life Insurance Corporation is treated under Income tax laws as 

a) A company     b) Local Authority 

c) a body of Individual   d) an artificial juridical person 

  

6) A person by whom any tax, interest, penalty etc. Is due is known as 

a)  a defaulter     b) a resident 

c) a citizen     d) an assessee 

 

7) One who is liable to pay the income tax in India 

a) Indian Citizen    b) Resident in India 

c) any person     d) An assessee 

 

8) The rates of income tax are laid down by  

a) the income tax act 

b) The income tax rules 

c) the Finance act, 1994 

d) the finance act passed by the parliament every year 



 9) The rate of income tax are laid down 

a) for each calendar year  b) for each assessment year 

c) for each previous year  d) for each head of income 

 

10) A charitable Trust is treated under Income tax laws as 

a) a company       b) an association of persons 

c) a body of individuals      d) an artificial judicial person 

  

2. Residence and scope of total income 

11) Income which accrue or arise outside India and also received outside India is taxable in case 

of: 

a) Resident only      b) Not ordinary resident 

c) Both ordinarily resident and NOR    d) Non resident 

 

12)  Income accruing in Japan and received there is taxable in India in the case of: 

a) Resident and ordinarily resident only  b) Non Resident 

c) Both resident and ordinarily resident and resident but not ordinarily resident 

d) both resident and non resident 

 

13)  Mr. Sameer Khanna, a German citizen, came to India on 23-05-2017 and left India on 30-

05-2018. For the assessment year 2019-20, he is 

a) a resident and ordinarily resident   b) a non resident 

c) a resident but not ordinarily a resident  d) both resident and non resident 

 

14) Income received in India. 

a) is taxable only for a resident 

b) is not taxable only for a non resident 

c) is taxable for a resident, a resident but not ordinarily resident and a non resident 

d) is exempt in all cases 

 

15) Income deemed to  accrue or arise in india is taxable in case of: 

a) Resident Only    b) Both ordinarily resident and NOR 

c) Non Resident    d) All the assesse 

 

16) Income which accrue or arise outside India from a business controlled from India is taxable 

in case of: 

a) Resident Only    b) Both ordinarily resident and NOR 

c) Non Resident    d) All the assesse 

 

17) Income which accrues in India from a business controlled from India 

a) Is taxable only for a resident 

b) is not taxable only for a non-resident 

c) is taxable for a resident, a resident but not ordinarily resident and a non-resident 



d) is exempt in all cases.  

 

18) Income which accrue or arise outside India but are received directly into India are taxable in 

case of ________. 

a) Resident Only    b) Both ordinarily resident and NOR 

c) Non Resident    d) All the assesse 

 

19) Income which accrues outside India from a business not controlled from India 

a) is taxable only for a non-resident 

b) is not taxable only for a non resident 

c) is taxable only for a resident but not ordinarily resident 

d) is exempt in all cases 

 

20) Residential status is to be determined for: 

a) Previous Year     b) Assessment Year 

c) Accounting year     d) Financial Year 

 

3. Salaries 

21)  Entertainment allowance in case of government employee is 

a) Fully exempt       b) Fully taxable 

c) exempt upto certain limits in Sec.16(ii) 

d) First included in full in gross salary and thereafter deduction allowed from gross salary 

under sec. 16 (ii) 

 

22) Pension received by an employee of the Central or state Government who has been awarded 

“Param Vir Chakra”. 

a) is taxable as income from salary  b) is exempt from tax 

c) is taxed after deducting Rs. 15,000 or 1/3 whichever is lower. 

d) is taxable as income from other sources. 

 

23) Sum paid as employer’s contribution to a recognized provident fund within the allowed 

limits  

a) is not taxable   b) is a perquisite taxable in case of all employees 

c) is a perquisite taxable in case of only ‘specified’ employees 

d) is taxable as ‘profit in lieu of salary’ 
 

24) Salary received by partner from firm. 

a) Salary     b) Income from other source 

c) Income from business   d) exempt income 

 

25) Un-commuted pension received by a Government employee is 

a) Exempt   b) Taxable  c) 1/3 is exempt d) ½ is exempt 

    



26) Salary received by a Member of Parliament 

a) Salary     b) Income from other source  

c) Income from Business   d) Exempt income  

 

27) Payment received by a college lecturer from University for setting question papers 

a) Salary     b) Income from other source  

c) Income from Business   d) Exempt income  

 

28)  Compensation for termination of employement. 

a) is not taxable 

b) is taxable as capital gains 

c) is taxable in case of only ‘specified’ employess 

d) is taxable as ‘profit in lieu of salary’ 
 

29) Compensation received on voluntary retirement is exempt under sec. 10(10C) to the 

maximum extent of 

a) Rs. 2,40,000 b) Rs. 3,00,000 c) 5,00,000  d) Rs 2,00,000 

 

30) Value of rent free accommodation provided by the employer 

a) is exempt from tax 

b) is a perquisites taxable in case of all employees 

c) is a perquisites taxable in case of only ‘specified’ employees 

d) is a perquisites taxable in case of only government employees 

 

4. Income from House Property 

31) A house property with fair rent Rs 1,20,000 is neither let out nor self occupied through out 

the previous year. Its annual value shall be 

a) Rs. 1,20,000    b) Nil 

c) Rs. 60,000     d) 1,00,000 

 

32)  Dhanesh is a member of a house building co-operative society. The society is the owner of 

the flats constructed by it. One of the flats is allotted to Dhanesh. The income from that flat will 

be assessed in the hands of 

a) Co-operative Society    b) Dhanesh 

c) Neither of the above    d) Society and Dhanesh equally 

 

33) Standard Deduction under section 24(a) from income from House property is 

a) 1/3
rd

 of NAV    b) repairs actually incurred by the owner 

c) 30% of NAV    d) Rs. 30,000 

 



34)  Where an assessee  has two house properties for self occupation, the benefit of nil annual 

value will be available in respect of- 

a) Both the Properties  

b) the property which has been acquired/constructed first 

c) any one of the properties, at the option of the assessee 

d) None of the properties 

  

35) The maximum limit of deduction under section 24(b) in respect of interest on loan taken on 

1-4-2017 for repairs of a self occupied house is 

a) Rs 30,000 p.a.    b) Rs 2,00,000 p.a. 

c) No limit     d) Nil 

 

36) Following will be taxable as income from house property 

a) sub-letting of a house 

b) letting of an office building 

c) sale of house at profit 

d) rent from open land used for wedding function 

 

37) L received Rs 30,000 as arrears of rent during the P.Y. 2018-19. The amount taxable under 

section 25A would be 

a) Rs 30,000     b) Rs 21,000 

c) Rs 20,000     d) Nil 

 

38) Municipal tax is deducted from 

a) Net annual value    b) Gross Annual Value 

c) Municipal Valuation   d) Fair Rent Value 

 

39) Municipal taxes to be deducted from GAV should be 

a) Paid by the tenant during the previous year 

b) Paid by the owner during the previous year 

c) Accrued during the previous year 

d) Accrued or paid by owner whichever is lower 

 

40) Net annual value of one house is Rs 3,00,000 and actual expenditure incurred on repairs is rs. 

75,000. Income from house property is- 

a) Rs. 3,00,000 b) Rs. 2,10,000 c) Rs. 2,25,000 d) Rs. 2,50,000 

 

5. Profits of Business or Profession 

 

41) Interest on capital or loan received by a partner from a firm is: 

a) Exempt u/s 10 (2A)    b) Taxable as business and profession income 

c) Taxable as income from other sources.  d) Taxable as income from house property 

 

42) Which of the following tax is allowed as a deduction while computing the business income? 



a) Wealth tax      b) Income tax 

c) GST      d) Indirect tax 

 

43) Where the amount of an expenditure claimed as deduction exceeds Rs. 10,000, it should be 

paid by 

a)  Crossed cheque    b) Account payee cheque / draft 

c) Cash     d) Bearer cheque 

 

44)  Income from illegal business e.g. smuggling is 

a) wholly exempt from tax  b) taxed as income from other sources 

c) taxed as profits and gains of business    

d) taxable only in case of non residents 

 

45) Profit on sale of Import License is 

a) exempt from tax    b) taxed as profits and gains of business 

c) taxed as income from other source  d) taxed as capital gain 

 

46) Value of any perquisite arising from business is 

a) exempt from tax    b) taxed as profits and gains of business 

c) taxed as income from other source  d) taxed as salary 

 

47) In case of a person adopting the provisions of section 44AD, income will be computed on 

presumptive basis, i.e. @_____________ of the turnover or gross receipts of the eligible 

business for the year. 

a) 2%   b) 5%   c) 8%   d) 10% 

 

48) Depreciation is allowed in case of 

a) Tangible fixed assets only   b) Intangible assets only 

c) Tangible and Intangible assets  d) Wasting assets only 

 

49) Profit on transfer of duty entitlement pass book is 

a) exempt from tax     b) taxed as capital gains 

c) taxed as profits and gains of business  d) taxed as income from other source 

 

50) Which is charged to tax under profits and gains from business is 

a) gross profits b) gross turnover  c) gross receipts  d) net profits  

 

6. Capital Gains 

51)  Which asset is not treated as capital asset for capital gain purposes. 

a) Motor car for business use  b) Jewellery 

c) Tenancy rights              d) Plant & machinery held as stock in trade 



52)  In case of long term capital gain,  the amount to be deducted from sale consideration shall be 

a) Cost of acquisition   b) Indexed cost of acquisition 

c) Market value on 1-4-2001  d) Cost of improvement  

 

53)  Income from sale of household furniture is 

a) Taxable capital gain   b) Not taxable as capital gain 

c) Short term capital gain   d) Long term capital gain 

 

54) To be a long term capital asset, a residential house property should be held for more than  

a) 12 months   b) 24 months  c) 36 months  d) 60 months 

 

55) Listed shares held for 15 months are 

a) Long term capital asset   b) Short term capital asset 

c) Exempted capital asset   d) Excluded from definition of capital asset 

 

56) What is the date on which Fair Market Value of capital assets acquired is determined? 

a) 1-4-2001  b) 1-4-1971   c) 1-4-1981  d) 1-4-1961 

 

57) The cost Inflation Index number of the previous year 2018-19 is? 

a) 280   b) 200   c) 100   d) 300 

 

58) Indexation is applicable to 

a) Sale of short term capital assets 

b) Sale of long term debentures 

c) Sale of depreciable capital assets 

d) Sale of long term capital assets which are not depreciation assets 

 

59) Exemption under section 54 is available 

a) all assessees           b) Individual only      

c) Individual as well as HUF   d) HUF only  

 

60) Where a company purchase its own shares there will be capital gain to the  

a) Company  b) Shareholder c) Neither to the company nor to the shareholder 

d) Both to the company and to the shareholder 

 

7. Income from other sources 

 

61)  Gift received by an Individual Rs 70,000 from his relative M shall be  

a) Fully exempt    b) Fully taxable 

c) Exempt upto Rs. 50,000   d) Exempt upto Rs. 20,000 

 

62) Family pension received by a widow of a member of the armed forces is, subject to 

conditions  

a) Exempt upto Rs. 3,00,000   b) exempt upto Rs 3,50,000 



c) Totally exempt under section 10(19)  d) Totally chargeable to tax 

 

63) Agricultural income from a place outside India is 

a) exempt from tax    b) taxable only in case of a non resident 

c) taxable as income from business  d) taxable as income from other source 

 

64) Ganesh received Rs 60,000 from his friend on the occasion of his birthday. 

a) The entire amount of Rs 60,000 is taxable b) Rs. 50,000 is taxable 

c) The entire amount is exempt    d) Rs 10,000 is taxable 

 

65) Rakesh received Rs 70,000 from his friend on the occasion of his birthday 

a) The entire amount of Rs 70,000 is taxable 

b) Rs 20,000 is taxable 

c) The entire amount is exempt 

d) Rs 50,000 will be taxable  

 

66) The deduction in respect of interest on enhanced compensation of Rs 1,50,000 received 

during the previous year 2018-19, would be 

a) Rs 1,50,000 being 100% of Rs 1,50,000 

b) Rs 75,000 being 50% of Rs 1,50,000 

c) Rs 45,000 being 30% Rs 1,50.000 

d) Nil 

 

67) Mr. Mayank has received a sum of rs 75,000 on 24-10-2018 from his friend on the occasion 

of his marriage anniversary. 

a) Entire Rs 75,000 is chargeable to tax b) Entire Rs 75,000 is exempt from tax 

c) Only Rs 25,000 is chargeable to tax d) only 50% i.e. Rs 37,500 is chargeable to tax 

 

68) Mr. Y has received a sum of Rs 51,000 on 24-10-2018 from relatives on the occasion of the 

marriage. 

a) Entire Rs 51,000 is chargeable to tax b) Only Rs 1,000 is chargeable to tax 

c) Entire Rs 51,000 is exempt from tax d) Only 50% i.e. 25,500 is chargeable to tax 

 

69) If no system of accounting is followed, interest on securities is taxable on 

a) Due basis  b) Receipt basis c) Hybrid Basis d) Payment basis 

 

70) Gift of Rs 50,000 received on 10
th

 July, 2016 through account payee cheque from a non-

relative regularity assessed to income tax is 

a) A capital receipt not chargeable to tax 

b) Chargeable to tax as income from other sources 

c) Chargeable to tax as business income 



d) Exempt upto Rs 50,000 and balance chargeable to tax as income from other source. 

 

8. Deduction from Gross Total Income 

71)  Deduction u/s 80C in respect of term deposit with a scheduled bank is allowed if the term 

deposit is for a period  

a) Not less than 3 years     b) Not less than 5 years 

c) Not less than 2 years    d) Not less than 1 years  

 

72) Deduction u/s 80C is allowed to the maximum of 

a) Rs 50,000  b) Rs 1,50,000  c) Rs 1,00,000  d) Rs 75,000 

 

73) Deduction under section 80CCC is allowed to the extent of: 

a) Rs 2,00,000  b) Rs 1,00,000  c) Rs 2,50,000  d) Rs 1,50,000 

 

74) The quantum of deduction allowed u/s 80U is: 

a) Rs 40,000  b) Rs 75,000  c) Rs 60,000  d) Rs 70,000 

 

75) Very senior citizen u/s 80D means attaining ____________ years any time during the 

previous year. 

a) 75  b) 85   c) 80   d) 72 

 

76) Rs.1.50 lakh is the maximum qualifying limit for deduction under- 

a) Section 80C alone    b) Section 80C  and 80 CCC 

c) Section 80CCC    d) Section 80C and 80DD  

 

77) Mr. Mohit Kapoor has income under the head salary  Rs 75,000, income from long term 

capital gains Rs 2,10,000 and Lottery Prize rs 35,000. Maximum amount of deduction under 

ch.VIA shall be 

a) Rs 2,85,000  b) Rs 3,20,00  c) Rs 75,000  d) NIL  

 

78) Deduction u/s 80C in respect of LIP, contribution to provident fund, etc. is allowed to: 

a) Any assessee  b) An Individual c) An Individual or HUF 

d) An individual or HUF who is resident in India 

 

79) Mr. X is a resident individual. He deposits a sum of Rs 25,000 with Life Insurance 

Corporation for the maintenance of his handicapped grandfather who is wholly dependent upon 

him. He can claim deduction u/s 80DD of- 

a) Rs 25,000  b) Rs 50,000  c) Rs 10,000  d) NIL 

 

80) The quantum of deduction allowed under section 80Dd for self and spouse shall be limited 

to: 

a) Rs 25,000  b) Rs 10,000  c) Rs 15,000  d) Rs 30,000 



Achievers College of commerce and management ,  Kalyan. 

Subject:- B.LAW 

Class :- SYBAF 

 

UNIT NO. 1. THE PARTNERSHIP ACT, 1932. 

 

1. The maximum number of partners allowed for carrying one any 

other business then banking business is ______. 

A. 10 

B. 20 

C. 50 

D. 60 

 

2. The maximum number of partners carrying a banking business 

cannot exceed 

A. 10 

B. 20 

C. 15 

D. 25 

 

3. Where there is no provision in the partnership deed for the duration 

of partnership then such a partnership is called as _________. 

A. Particular partnership 

B. Partnership at will 

C. Partnership for a fixed period 

D. Single partnership 

 

4. Form has _________. 

A. No legal exercise 

B. Legal exercise 



C. No legal exercise apart from its partners 

D. Agreement 

 

5. What is the true test of the existence of partnership? 

A. Profit sharing 

B. Co-ownership 

C. Mutual agency 

D. Provision 

 

6. Liability of the partners in partnership is ___. 

A. Joint 

B. Joint and several 

C. Joint or several 

D. Several 

 

7. Registration of partnership in the state of Maharashtra is _____?. 

A. Compulsory 

B. Voluntary 

C. Optional 

D. Temporary 

 

8. If the form is not registered 

A. The third party cannot sure the firm 

B. The third party can assure the partner of a firm 

C. Partners cannot Shiva the third party 

D. Partner and third party 

 

9. Property of the firm demand to include _____. 

A. Personal property and assets of the partners 

B. Goodwill of a firm 

C. Property of the creditor of a firm 

D. Property of the debtor of a firm 



 

10. Karta of a joint Hindu family from has _____. 

A. Unlimited liability 

B. Limited liability 

C. No liability 

D. Single liability 

 

11. The position of minor in partnership is dealt with the Indian 

partnership act 1932 in ______. 

A. Section 25 

B. Section 29 

C. Section 30 

D. Section 33 

 

12. A nominal partner is liable 

A. For the nominal sum of money 

B. Not liable for firm debt 

C. Liable for the debts of the form 

D. Provision of the nominal 

 

13. If a minor chooses to become a partner on attending the age 

of majority he will be able for the debts of the firm 

A. From the date of his attending majority 

B. from the date of his admission to the benefits of the 

partnership. 

C. On his election to become a partner in the firm 

D. From the date of his agreement 

 

14. After the death of partner if a firm continues the partnership 

business for all the act of the form done after his death 

A. The state of the decrease partner is not liable 

B. The legal representative of the decrease partners are liable. 



C. The estate of the decrease partner is liable 

D. The firm partner is not liable 

 

15. A firm received money from the third party and any 

individual partners misapplies that money 

A. A firm is liable to reply that money 

B. Individual partner who misapplies is liable to repay that 

money 

C. All the partners should contribute for the loss 

D. Both partner liable for the money 

 

16. Unless otherwise agreed any interest on advantages by a 

partner as per these partnership at is allowed at ______. 

A. The market rate 

B. 6% 

C. 10% 

D. 25% 

 

17. No public notice is to be given in case of ______. 

A. Minor attending majority 

B. Retirement of a partner 

C. Death of a partner 

D. Liability of a partner 

 

18. Implied authority of a partner does not empower him to 

_______. 

A. Sell goods belonging to the firm 

B. Borrowing money on the credit of the firm 

C. Open banking account on behalf of the firm in his own name 

D. Debit money of the firm 

 



19. Goodwill of business is ____ 

A. Not a partnership property 

B. A partnership property 

C. An individual partners property 

D. Single partnership property 

 

20. New partners can be admitted in the firm  

A. With the consent of existing partners 

B. Without the consent of existing partners 

C. With the consent of senior partners 

D. Without the consent of senior partners. 

 

 

21. The maximum number of partners in a firm carrying on 

banking business cannot exceed 

A. 5 

B. 10 

C. 20 

D. 34 

 

22. The maximum number of partners allowed in a firm carrying 

on any other business 

A. 10 

B. 20 

C. 50 

D. 75 

 

23. Test of partnership is ____. 

A. Profit sharing 

B. Joint ownership of property 

C. Mutual agency 

D. Venture 



 

24. In partnership liability of the partners is ____. 

A. Joint 

B. Several 

C. Joint and several 

D. Single 

 

25. A firm has ________. 

A. No legal existence 

B. Has legal existence 

C. Does not have existence 

D. Apart from its partners 

 

26. The year of enactment of the Indian partnership Act, is 

______. 

A. 1930 

B. 1956 

C. 1932 

D. 1948 

 

27. Registration of  partnership firm under the Indian partnership 

act is ________. 

A. Compulsory 

B. Voluntary 

C. Not necessary 

D. Determined 

 

28. The position of minor dealt with the Indian partnership at 

1932 in _______. 

A. Section 10 

B. Section 30 

C. Section 31 



D. Section 38 

 

29. Where a partner is entitled to interest on Capital subscribe by 

him such interest will be payable ____. 

A. Only auto profit 

B. Only out of capital 

C. Only auto partnership 

D. Only out of provision 

 

30. Where a partner has become off on sound mind of court May 

________. 

A. Dissolve the firm on petition of any partner. 

B. Not dissolve the firm 

C. Order the firm to continue the business 

D. Capital contributed. 

 

 

UNIT NO.-2.  LIMITED LIABILITY PARTNERSHIP ACT,  2008. 

 

1. The contribution constitutes  ______ of an LLP. 

A. Money 

B. Capital 

C. Security 

D. Movable. 

 

2. Intersection 60 of the act on the order pass by the Tribune thank 

shining compromise or arrangement between the partners is to be 

filled with the _______ within _____ days. 

A. Register , 30. 

B. Contract, 12. 



C. Agreement, 18. 

D. Partnership, 45. 

 

3. Contribution by partner to LLP Corpus is not a _________ 

requirement. 

A. Compulsory 

B. Mandatory 

C. Capital 

D. Double 

 

4. Contribution of a partner is LLP may consist of _____ or _____ 

property. 

A. Movable, immovable 

B. Capital , money 

C. Contract, agreement 

D. Legal, illegals. 

 

5. the contribution constitutes capital of LLP and is and of ________ 

to the external world. 

A. Security 

B. Liability 

C. Voluntary 

D. Credit 

 

6. Limited liability partnership act came into force in the year _____. 

A. 2002 

B. 2008  

C. 2004 

D. 2012 

 

7. LLP is a _______. 

A. Body corporate 



B. Not a body corporate 

C. Draft of liability 

D.  Fixed partnership 

 

8. Liability of partners in LLP is ______. 

A. Joint 

B. Joint and several 

C. Limited to their agreed contribution in LLP 

D. Several. 

 

9. Maximum number of members are required to start LLP _____. 

A. 2 

B. 4 

C. 6 

D. 10 

 

10. Every LLP has to have at least _____. 

A. Two designated partners 

B. One designated partners 

C. Four designated partners 

D. Six designated partners 

 

11. Every partner of a limited liability partnership is for the 

purposes of the businesses _________. 

A. An agent of LLP 

B. An agent of other partners 

C. An agent of third party 

D. An agent of partner 

 

12. The liabilities of the LLP shall be paid out of _______. 

A. Property of individual partner 

B. Jointly by all the partners 



C. Property of the LLP 

D. Agreement of partners 

 

13. A partner is not liable for holding out ____. 

A. After he make representation that he is a partner. 

B. Any other circumstances 

C. After his death 

D. After pay liabilities 

 

14. LLP is ____ entity. 

A. Legal 

B. Formal 

C. Construction 

D. Valuable 

 

15. Minimum  _____ persons can form LLP. 

A. 2 

B. 3 

C. 4 

D. 1 

 

16. Under LLP the term _____ is not included trade. 

A. Commerce 

B. Business 

C. Export 

D. Liability 

 

17. At least one of the designed partner shall be a resident in 

______. 

A. India 

B. South Africa 

C. USA 



D. Brazil 

 

18. Name of every LLP shall end with the words ______. 

A. Cooperative 

B. Limited 

C. Partnership 

D. Limited liability partnership 

 

19. Winding up of LLP can be by the _____. 

A. Limited 

B. Tribunal 

C. Cooperative 

D. Secure 

 

20. Under LLP liability of partner is limited to his Agreed 

_______. 

A. Contribution 

B. Designed 

C. Several 

D. Circumstances 

 

 

UNIT NO – 3.   THE FACTORIES ACT,  1948. 

 

1. Every inside walls and partitions and ceilings of top of rooms, 

passages and staircases shall be represented at least once in every 

______. 

A. 10 years 

B. 2 years 

C. 5 years 

D. 3 years 



 

2. Treatment of Wastes and effluent and there II disposable about 

which the rules can be made by the ______. 

A.  State government 

B. Local government 

C. Central government 

D. Foreign government 

 

3. There shall be in every work room of a factory at least ______. 

A. 9.9 cubic metres space 

B. 8.8 cubic metres space 

C. 5.4 cubic metres space 

D. 9.0 cubic metres space 

 

4. Suitable points for wholesome drinking water should be available 

and situated within _____. 

A. 10 metres 

B. 8 metres 

C. 6 metres 

D. 12 metres 

 

5. Penalty for violation of provisions as to spittoons is _____. 

A. Fine not exceeding 50 rupees 

B. Fine  not exceeding 10 rupees  

C. Fine  not exiting 5 rupees 

D. Fine  not exiting 20 rupees 

 

6. There should be at least one first aid box for every _____. 

A. 250 

B. 150 

C. 100 

D. 200 



 

7. Ambulance room is factory employing more than ______. 

A. 400. 

B. 300. 

C. 500. 

D. 250. 

 

8. Provision for Shelters restrooms lunch rooms in every factory 

where more than 

A. 150 

B. 50 

C. 100 

D. 50 

 

9. Provision of crechers in factories employing more than ____ 

A. 50 

B. 60 

C. 30 

D. 10 

 

10. Creches  to be adequately lighted and ventilated and to be in 

charge of ______. 

A. Chief inspector 

B. Union leader 

C. Trained woman 

D. Manager 

 

11. In a factory the occupier of the factory may appoint a welfare 

officer where there are _____. 

A. 1000 

B. 2000 

C. 500 



D. 200 

 

12. Wild machinery is in motion, examination or operation of 

such machinery can only be carried on by a specially trained 

_______. 

A. Adult worker 

B. Women worker 

C. Old worker 

D. Manager 

 

13. Special major should be taken where _______ is under 

pressure. 

A. Inflammable gas 

B. Methane Gas 

C. Carbon dioxide gas 

D. Chemical 

 

14. The factory is required to keep necessary equipment for 

facilities for extinguishing ______. 

A. Fire 

B. Water 

C. Air 

D.  Sound 

 

15. Inspector can serve notice on the occupier in case of any 

plant or machinery in a factory may be dangerous to ____ life. 

A. Human 

B. Animal 

C. Forest 

D. Marine 

 



16. The chief inspector of the state shall be the ____ of the site 

appraisal committee. 

A. Chairman 

B. Supervisor 

C. Observer 

D. Examiner 

 

17. The site appraisal committee shall examine an application for 

establishment of a factory involving ______ process. 

A. Hazardous 

B. Critical 

C. Complicated 

D. Medical 

 

18. _________ Of the act deals with the facility for welfare of 

workers. 

A. Section 42 to 50 

B. Section 24 to 28 

C. Section 56 to 60 

D. Section 70 to 74 

 

19. Factory means any premises including the _____ . 

A. Precincts 

B. Ground 

C. Surrounding 

D. Law 

 

20. Preserving or storing any article in cold storage is a_______. 

A. Manufacturing process 

B. Transport 

C. Advertising 

D. Packing process 



 

21. Term worker does not include any member of the _____ of 

the union. 

A. Armed forces 

B. Intellectual 

C. Trade 

D. Commerce 

 

22. Section ______ provision in regards to various matters 

relating to health safety and welfare of the workers. 

A. 11 to 20. 

B. 21 to 30 

C. 31 to 40 

D. 41 to 50. 

 

23. Child means a person who has not completed his ________ 

years of age. 

A. 18. 

B. 21 

C. 35 

D. 50 

 

24. Notice as to maximum worker in a room _______. 

A. Chief inspector 

B. Company authority 

C. Partners 

D. Manager 

 

25. Ventilation and temperature facility _____. 

A. Section 13 

B. Section 25 

C. Section 75 



D. Section 125 

 

 

 

 

 

 

 

 

 



Subject: IT in Accountancy-I                                                           Class: SYBAF 

MODULE1: Introduction to Computers 

1. Computer is an electronic device it receives input and performs processing and 

produces……………… 

A. Input  

B. Output 

C. Error 

D. Input + Output 

 

2. Computer memory is divided into………………… 

A. Secondary 

B. Primary, Secondary 

C. Primary 

D. Primary, Secondary, Network   

 

3. RAM (Random Access Memory) is……………….. 
A. Temporary (volatile) 

B. Permanent (non volatile) 

C. Hybrid 

D. Medium 

 

4. If the input contains error then the output will also contains error this is known 

as………………………… 

A. GIGO 

B. FIGO 

C. LIGO 

D.TIGO 

 

5. BIOS stand for……………………… 

A. Basic Input Output System 

B. Basic Input Operating System 

C. Basic Input Operation System 

D. Basic Input Orientation System 

 

6. Keyboard is divided into 3 parts namely…………………………… 

A. Function, Alphanumeric, Numeric Keys 

B. Function, Alphabetic, Numeric Keys 

C. Function, Integer, Hexadecimal Keys  

D. Numeric, Function, Integer Keys 

 

7. ………………………….can read printed or typed or even hand written documents. 
A. BCR 

B. OMR 

C. OCR 

D. Smart Card 



 

8. High speed Internet connectivity has bought…………………….. 
A. Green Computing 

B. Mobile Computing 

C. Cloud Computing  

D. Artificial Intelligence 

 

9. Instructions given to a computer to perform a particular task is called as……………………. 
A. Software 

B. Hardware 

C. Program 

D. System utilities 

 

10.………………………….are used to do the job of translating high level language program 

into the machine language. 

A. Compiler 

B. Interpreter 

C. Assembler 

D. Translators 

 

11. ……………………..is provides a Command User Interface (CUI) 
A. DOS 

B. Windows 

C. UNIX 

D. A and C 

 

12……………………are the starting and stopping points in any telecommunication network 
environment. 

A. Terminals 

B. Telecommunication processors 

C. Remote Access 

D. Fault Tolerance 

 

13. A centralized computer system from which the various communication channel originate is 

known as…………………….. 
A. Bus Network 

B. Ring/Loop Network 

C. Star Network 

D. Mesh Network 

 

14. Which of the following  is not a types of TCP/IP Protocol layer…………………….. 
A. Application Layer 

B. Program Layer 

C. Transport Layer 

D. Physical Layer 



15.In computer networking…………………………..is a unique 48-bit number address assigned 

to Network Interface Card to identify it on a LAN. 

A. MAC Address 

B. MODEM 

C. Multiplexer 

D. Internetwork Processors 

 

 

MODULE2: Office Productivity Tools 

1. By – default the extension is in Microsoft word is…………….......... 
A. DOCX 

B. PPTX 

C. XLXS 

D. Excel 

 

2.Adding one or more characters in between existing characters is known 

as………………………….. 
A. Deleting 

B. Inserting 

C. Update 

D. Append 

 

3. A…………………………is a point in the document that marks the change of page. 
A. Page Break 

B. Page Add 

C. Page Merge 

D. Page Remove 

 

4. A table consist of horizontal rows and …………………………. 
A. Vertical rows 

B. Vertical column 

C. Horizontal column 

D. Horizontal rows 

 

5. Excel is mainly used for…………………………… 

A. Calculations, Graphs, ‘What if’ analysis 

B. Calculations, Graphs 

C. Calculations 

D. ‘What if’ analysis 

 

6. Microsoft Excel treats dates and times as……………………… 

A. Numbers 

B. Float 

C. String 

D. Double 



 

7……………………Operators are used to specify range or to combine ranges. 
A. Arithmetic Operators 

B. Comparison Operators 

C. Text Operators 

D. Reference Operators 

 

8. The ability to adjust a formula from one location to another is called…………………………. 
A. Relative References 

B. Absolute References 

C. Mixed References 

D. Hybrid References 

 

9………………………….function is used to search a value in the leftmost (first) column of the 

given range, and  then returns a value in the same row from a column you specify in the function. 

A. LOGICAL Function 

B. VLOOKUP Function 

C. FINANCIAL Function 

D. IF Function 

 

10. In Excel the data can be represented with the help of various………………………….. 
A. Numbers 

B. Strings 

C .Charts (graphs) 

D. Arrow 

 

11……………………..can be drawn for only one range of values where as other graphs can be 
drawn for one or more ranges of values. 

A. Pie graphs  

B. Bar graphs 

C. Line graphs 

D. Mixed graphs 

 

12………………….function key is used to display a representation in slide show view from the 
first slide. 

A. F5 

B. F1 

C. F2 

D. F4 

 

13.The number of animation effects they are grouped into four types 

namely…………………………… 

A. Entrance, Exit, Emphasis, Vertical Paths 

B. Entry, Exit, Emphasis, Motion Paths 

C. Entrance, Exit, Emphasis, Motion Paths 

D. Entrance, Exit, Emphasis, Horizontal Paths 



 

14. A…………………….is a unique identity of any voucher. 
A. Voucher number 

B. Voucher type 

C. Voucher record 

D. Voucher notation 

 

15. When the account of any party is to be debited and no cash memo or invoice can be raised 

for such transactions, then ………………………….note is issued. 
A. Credit note 

B. Purchase note 

C. Sale note 

D. Debit note 

 

 

MODULE3-Web 

1.A……………………..is software for retrieving, presenting and traversing information 

resource on the World Wide Web(www). 

A. web browser 

B. web server 

C. web client  

D. web internet 

 

2. The first web browser……………………….was invented in 1990 by Sir Tim Berners-Lee. 

A. Chrome 

B. Mosaic 

C. Nexus 

D. Opera 

 

3.Which of the following is not a type of the web browser……………………….. 
A. Netscape 

B. Safari 

C. Opera 

D. Android 

 

4.The search results are generally presented in a line of results often referred to 

as………………………………. 
A. Search access results pages (SARPs) 

B. Search engine results pages (SERPs)  

C. Search engine Hypertext pages (SEHPs) 

D. Chrome engine results pages (CERPs) 

 

5………………………..is the most-used search engine on the World Wide Web, handling more 

than three billion searches each day. 

A. Google 



B. Bing 

C. Baidu 

D. Yahoo 

 

6.A…………………helps you to search for information by selecting categories of subject 
matter. 

A. Search Engines 

B. Advanced Search 

C. Directories 

D. Meta Search Engines 

 

7…………………………is the transmission of a file from one computer system to another, 

usually smaller computer system. 

A. Downloading 

B. Uploading 

C. Hybrid 

D. Sending 

 

8……………………….is the Internet protocol for downloading and uploading files and a 
number of special application can furnish FTP services for you. 

A. SMTP 

B. POP 

C. IMAP 

D. FTP 

 

9.Billion of packets are exchanged all over the Web from different locations to different 

computers and networks every second of the day this process is called………………………. 
A. Packet switching 

B. Packet 

C. FTP 

D. Packet Transformation 

 

10. Most of the Internet systems use…………………………as a method to transfer mail from 
one user to another. 

A. POP 

B. IMAP 

C. SMTP 

D. TCP 

 

11. Sending or receiving a document over internet is called as………………… 

A. E-mail 

B. Chatting 

C. Transformation 

D. Uploading and Downloading 

 

12. IMAP stand for…………………………….. 



A. Internet message access protocol 

B. Internet monitoring access protocol 

C. Internet managing access protocol 

D. Internet Microsoft access protocol 

 

13………………………………….is the activity  of optimizing web pages or whole sites in 

order to make them search engine friendly, thus getting higher position in search results. 

A. Search Engine Optimization (SEO) 

B. Search Entry Optimization Agent (SEOA) 

C. Search Exit (SE) 

D. Search Optimization (SO)  

 

14. Process of fetching all the web pages linked to a website this task is performed by software 

called as…………………………….. 
A. Indexing 

B. Processing 

C. Crawling 

D. Calculating Relevancy 

 

15. Repeating keywords in the Meta tags, and using keywords that are unrelated to the website 

content  this is called………………………………. 
A. Keyword stuffing 

B. Doorway or Gateway Pages 

C. Page hijacking 

D. Meta tag stuffing 

 

 

MODULE4-Introduction to Internet and other emerging technologies 

1.The computer and computer networks exchange information using……………………to 
communicate with each other. 

A.TCP/IP 

B. HTTP 

C. Browser 

D. Chrome 

 

2……………….is a communication processor that connect two local area networks (LANs) 
working on the same protocol. 

A. Hub 

B. Bridge 

C.MAC address 

D. Packet 

 

3. In computer networking, a…………………….is the set of rules  that allow two or more 
devices to exchange information back and forth across network. 

A. Protocol 



B. IP address 

C. Transmission mode 

D. Domain name 

 

4.A…………………….is a selectable element in an electronic document that serves as an pages 

for any websites. 

A. Web browser 

B. Website 

C. URL 

D. Hyperlink 

 

5……………….where in the data flows in one direction or the other, but not both at a same 
time. 

A. Simplex  

B. Half Duplex 

C. Full Duplex 

D. Mix Duplex 

 

6. An ………………is a company’s private network accessible only to the employee of that 

company. 

A. Intranet 

B. Extranet 

C. Electronic net 

D. URL 

 

7. Consumer can transfer funds from one account to  another  by phone the process is called 

as………………… 

A. Preauthorized Transfer 

B. Point of Sale Transactions 

C. Authorized Teller Machines (ATMs) 

D. Telephone Transfer 

 

8 ……………….. have an embedded microchip instead of magnetic strip. 
A. Joint Electronic Transfer 

B. Electronic Cheques by Cyber Cash 

C. Smart Cards 

D. Electronic Purses 

 

9………………….is a combination of hardware and software that provides a security to the 
system. 

A. Firewall 

B. Message Authentication 

C. Site Blocking 

D. Encryption and Decryption 

 



10. …………………..is a software based approach that prohibits access to certain web sites that 

are deemed inappropriate by management. 

A. Message Authentication  

B. Encryption and Decryption 

C. Firewall 

D. Site Blocking 

 

11. Which of the following is not a type of cloud services……………….. 
A. IaaS 

B. PaaS 

C. SaaS 

D. NaaS 

 

12. A………………refers to cloud computing resources used exclusively by a single business or 

organization. 

A. Hybrid cloud 

B. Public cloud 

C. Private Cloud 
D. Risk cloud 

 

13. ……………………refers to the technology that allows transmission of data via a computer 
without having to be connected to a fixed physical link. 

A. Green computing 

B. Mobile computing 

C. Cloud computing 

D. Hybrid computing 

 

14. The ability to transfer data over a network without requiring human-to-human or human-to-

computer interaction is called as………………… 

A. Artificial Intelligence 

B. IOT 

C. Mobile computing 

D. Green computing 

 

15. The term ……………………also known as the semeantic web describe sites wherein the 
computers will be generating raw data on theire own without direct user interaction. 

A. WEB 3.0 

B. BYOD 

C.IOT 

D. Cloud computing 

 

 

  



MODULE5-Electronic Commerce 

1………………………is a general concept covering any form of business transaction or 
information exchanged executed using information and communication technologies. 

A. E-Commerce 

B. Commerce 

C. Electronic 

D. Internet 

 

2………………….e-commerce encompasses all electronics of goods or services conducted 

between companies. 

A. Business-to-Consumer (B2C) 

B. Consumer-to-Consumer (C2C) 

C. Consumer-to-Business (C2B) 

D. Business-to-Business (B2B) 

 

3.A form of electronic commerce in which user can share files and computer resources directly 

without having to go through a central Web server is called as………………….. 
A. Peer-to-Peer (P2P) 

B. Business-to-Consumer (B2C) 

C. Consumer-to-Business (C2B) 

D. Consumer-to-Consumer (C2C) 

 

4. A……………………….is the set of activities performed in an industry or in a firm that  
transforms raw input into final products and services. 

A. Firm chain 

B. Value chain 

C. Simple chain 

D. Customer chain 

 

5. Administration include……………. 
A. General management 

B. Output management 

C. Input management 

D. Resource management 

 

6. …………………handling goods that are bought into the company, storing them and making 
them available to operations as required. 

A. Operation 

B. Outbound Logistic 

C. Inbound Logistic 

D. After Sales Services 

 

7……………………will assist you in organizing your tasks into shared projects for your 
initiatives, meetings and lists. 

A. Asana 

B. Linkody 



C. Trello 

D. MailChimp 

 

8…………………….is an online collaboration tool that comes in handy when you want 
organize projects. 

A. Linkody 

B. Asana 

C. MailChimp 

D. Trello 

 

9. Which of the following is not a web based tool for E-Commerce……………….. 
A. ShopIntegrator 

B. Platform 

C. Trello 

D. FishBowl 

 

10. ……………………….aims to  take down your site by over whelming server with requests. 

A.DOS (Denial of Service) 

B. Hacktivism 

C. Snowshoe Spam 

D. Money theft 

 

11. The full form of Hacktivism is…………………. 
A. Hacking activism 

B. Hacking 

C. Activism 

D. Hackvism 

 

12.The process of converting a normal text into an encoded text which cannot be read by anyone 

except by the one who sends or receive the message is called as…………………. 
A. Digital Certificate 

B. Authentication 

C. Intrusion Check 

D. Encryption 

 

13. One of the most effective forms of reaching out to your customer base is through…………… 

A. Search Engine Optimization 

B. Pay-Per-Click Marketing 

C. Email Marketing 

D. Social media Marketing 

 

14……………..are not used as raw material, but which make the production of a good or service 
possible, more efficient, or safer. 

A. Indirect material 

B. Direct material 

C. Evaluating vendors 



D. Placing orders 

 

15…………………..can be designed to organized consumer, to pool their purchasing power, and 
to guide their purchasing decisions. 

A. Implementation 

B. Electronic communities 

C. Human resource 

D. Technology development 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 


